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Course   Outline 

I. International Trade 

1. Introduction (ppt) 
2. Intra-industry Heterogeneity with Fixed Costs of Exporting: The      Melitz Model 

(2003) (http://www.tau.ac.il/~razin/polantrasLectureNotes.pdf)
 
 3.  Intra-industry Heterogeneity and Bertrand Competition: Bernard,

Eaton, Jensen, and Kortum (2003), 
a. The Eaton-Kortum Model (pdf) (word) 
b. Sources of Comparative Advantage (slides, text) Trade (pdf), 
c. The Alvarez-Lucas Calibration (doc) 
4. Gene M. Grossman and Esteban Rossi-Hansberg Outsourcing Model (outsourcing)
II. Foreign Direct Investment 
1. Liquidity Crunch and FDI (http://www.tau.ac.il/~razin/fpi_fdi_liquidity_122308.pdf)

2. Heckman Econometrics in the Razin-Sadka FDI Book(pdf) (Probit and GMM)

3. Tax and Productivity as Drivers of FDI (http://www.arts.cornell.edu/econ/arazin/razinsadkataxproductivityfdi.pdf)

4. Tax Competition and FDI (http://www.arts.cornell.edu/econ/arazin/FDIbooksept2006.pdf)
This part is Based on the  Razin – Sadka  Book:  Foreign Direct Investment: Analysis of Aggregate Flows 

(Princeton University Press, 2007) 
III. Capital Flows Dynamics  
1. Introduction
a. Complete vs.  Incomplete Capital Markets (http://www.tau.ac.il/~razin/helpmanrazinch2.pdf)
  b. Dynamic model of Trade in Goods and Assets          (http://www.tau.ac.il/~razin/helpmanrazinch11.pdf)
2. New Models of Capital Flows
a. The  Pavlova and  Rigobon  Model 

        ( http://web.mit.edu/rigobon/www/Papers/aperGlobal.pdf)
b. Devereux and Southerland Model (http://www.arts.cornell.edu/econ/arazin/alansutherlandslides.pdf)
c.   The  Tille and  van Wincoop Model (http://www.newyorkfed.org/research/staff_reports/sr280.pdf)
d.  The Caballero and Krishnamurty Micotrade Model: Flight for Quality Model (http://econ-www.mit.edu/files/959, http://www.tau.ac.il/~razin/burnside_discussion2007.pdf)
