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Breaking News

Chattanooga Chosen For $1 Billion Volkswagen Plant

Plant At Enterprise South To Have 2,000 Jobs
Tuesday, July 15, 2008

Claude Ramsey, Stefan Jacoby, Gov. Phil Bredesen and Ron Littlefield
- photo by Wes Schultz

Volkswagen AG has chosen Chattanooga for its new $1 billion U.S. plant, the European
carmaker announced today.

Gov. Phil Bredesen and Volkswagen President Stefan Jacoby made the official
announcement at a press conference at 11:30 a.m. at the Hunter Museum. Others attending
included Sens. Bob Corker and Lamar Alexander and Rep. Zach Wamp.

The Chattanooga plant will begin production of a mid-size sedan in early 2011. Officials
hope to have the plant ready by the end of 2010.

Mr. Jacoby said he called Sens. Corker and Alexander as well as Gov. Bredesen on Friday
morning to tell them that management chose Chattanooga. He said the decision was not
official until it was ratified by the Volkswagen board at a meeting in Germany on Tuesday
morning.

Earlier reports had a location in Huntsville, Ala., in the lead for the $1 billion prize. Mr.
Jacoby said he called the governors of Michigan and Alabama just prior to the press
conference.

Hamilton County officials, who have worked tirelessly for the project, had remained
optimistic. County Mayor Claude Ramsey was cited by several speakers as being the
workhorse on the project. Mr. Ramsey said he had been working on it for 15 years.

Volkswagen Group of America, Inc. said it will produce a car designed specifically for the
North American consumer and invest $1 billion in the economy. The announcement is "an
important element of the company's overall U.S. strategy of connecting with its customers,
increasing its competitiveness and tripling its U.S. customer base in the next decade,"
officials said.

"The U.S. market is an important part of our volume strategy and we are now very
resolutely accessing that market," said Prof. Martin Winterkorn, CEO of Volkswagen AG.
"Volkswagen will be extremely active there. This plant represents a milestone in
Volkswagen's growth strategy. We will be selling 800,000 Volkswagens in the U.S. by 2018,
and this new site will play a key role. This, along with our growth strategy, is a prerequisite
for the economic success of the company in the dollar region. We look forward to
establishing an important mainstay for ourselves when we become the biggest European
carmaker there."

"This is a significant step forward in achieving our goals in the U.S. market and a clear sign
of the Volkswagen Group's commitment to the North American consumer. Today's decision
is a fundamental part of our new strategic direction in the U.S. and our five-pillar strategy,"
said Mr. Jacoby, president and CEO of Volkswagen Group of America. "Chattanooga is an
excellent fit for the Volkswagen culture, having an exceptional quality of life and a long
manufacturing tradition."

The company will build the facility in the Enterprise South Industrial Park, located 12 miles
northeast of downtown Chattanooga. The 1,350-acre site is 100 percent owned by the city
of Chattanooga and Hamilton County and is certified as an industrial megasite by the
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Tennessee Valley Authority. Enterprise South is adjacent to Interstate 75. Initial production
capacity for the facility is anticipated to be 150,000 vehicles, including a new midsize sedan
designed specifically for the North American market. Production is scheduled to begin in
early 2011.

"I'm enormously pleased by the announcement from Volkswagen Group of America and
grateful for the company's investment in Chattanooga and in the people of Tennessee," said
Gov. Bredesen. "I believe Volkswagen chose Tennessee because of our shared values, our
commitment to innovation and our strong respect for the environment. This project will
have a significant impact on the economy of Tennessee and the region for decades to
come."

"I couldn't be more pleased that the spirit of partnership between the state of Tennessee,
Volkswagen and the government and business leadership of Chattanooga and Hamilton
County has resulted in this significant investment in Enterprise South," said Matt Kisber,
commissioner of the Tennessee Department of Economic and Community Development.
"Volkswagen's investment in this community means the hard work and dedication
demonstrated by people at the state and local level to create one of the best business
climates in the country is paying off."

"We started with a vision of transforming an idle Army facility into the source of thousands
of family-wage jobs," said County Mayor Ramsey. "Over the last 14 years, I've worked with
four different city mayors as well as county commissioners, city councilmen and countless
others in overcoming barriers and objections to that plan. Today, we stand with our new
friends from Volkswagen to make a historic announcement that will create new
opportunities for our community for years to come."

"Volkswagen and Chattanooga have a lot in common," said Mayor Ron Littlefield. "Both are
serious about environmental sustainability and 21st Century manufacturing.”

Environmental responsibility is a core value of the Volkswagen Group, it was stated. The
company's focus on sustainable mobility and environmentally responsible manufacturing are
right in line with Chattanooga's strong environmental commitment, officials said. As an
expression of this shared commitment, the state of Tennessee, Volkswagen and
Chattanooga-area organizations are partnering to distribute two saplings for every tree
displaced by the project. The new trees will be planted by local school children.

According to Sen. Corker, who was mayor of Chattanooga when the city and Hamilton
County acquired the land and established Enterprise South as an industrial park, the
Volkswagen announcement represents a new chapter in Chattanooga's success story.
"Through twists and turns, our community has maintained focus, invested wisely and
exercised tremendous effort and energy in recruiting a major employer to Enterprise South.
The breaking of this final barrier and the realization of the vision to which we have held true
will take us to levels we can only begin to imagine," said Corker.

He continued, "Volkswagen is the very best manufacturer and partner we could possibly
have in terms of our shared values, and as a result of their enormous investment, not only
will Chattanooga be forever changed, but our entire state will reap great benefits from the
new suppliers that this facility will attract to the region. I am proud to have been part of a
dedicated team that has worked seamlessly on this effort and celebrate this outstanding
achievement for our city and our state."

Sen. Alexander praised Volkswagen's decision to locate at Enterprise South, saying,
"Volkswagen and Chattanooga, the ideal marriage: one of the world's most admired
companies and one of America's most livable cities. This decision keeps Tennessee on the
road to becoming the No. 1 state in auto jobs. Congratulations especially to Gov. Bredesen,
Sen. Corker and Mayors Ramsey and Littlefield for their leadership," Alexander concluded.

"Over the past seven months, more than 100 Tennesseans at the local, state and federal
level have worked odd hours on short deadlines to help us reach this day," said Trevor
Hamilton, vice president of economic development for the Chattanooga Area Chamber of
Commerce. "From this day forward, we dedicate ourselves to partnering with Volkswagen to
move from construction to production as quickly as possible. We will unify our team with
Volkswagen's to ensure long-term success for the company, our community and the state of
Tennessee."

With the new plant, Volkswagen will bring about 2,000 direct jobs to the area, and will add
a significant number of jobs in related sectors. It is expected that these jobs will come from
the Tri-State area, pulling from the labor force of Tennessee as well as Georgia and
Alabama. Volkswagen of America received an attractive, comprehensive package of
incentives for the new facility from Gov. Bredesen's office and the Tennessee Department of
Economic and Community Development, it was stated. The statutory incentives are tied to
job creation and capital investment. Additional support includes assistance for public
infrastructure and job training, each designed to ensure the local economy best leverages
Volkswagen's investment to benefit the local work force and ensure the facility's success.

"This area has a deep base of well-trained labor, with excellent engineering and
manufacturing programs at the universities and technical colleges," added Mr. Jacoby.
"Thanks to the visionary leaders and people of Chattanooga, we're confident that the values
of this area are compatible with our own, and we envision a long and productive
partnership."
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Last year, Volkswagen outlined a new strategic direction in the U.S. based on five pillars:
product, brand positioning, dealer network, organization and local production. As it moved
forward to assess the potential for local production, the company considered many other
site options and earlier this year had narrowed its search to Alabama, Michigan and
Tennessee.

"We reviewed three excellent sites, all of which had the specific qualities necessary to build
a plant in the United States," said Mr.Jacoby. "Both Gov. Granholm and Gov. Riley were
strong advocates on behalf of their states and the citizens they represent. This was a
difficult decision, but we look forward to continuing our relationships with both states. I
thank both governors and their staffs."

About Volkswagen Group of America, Inc.

Volkswagen Group of America, Inc. is a wholly-owned subsidiary of Volkswagen AG, the
world's fourth largest automaker and the largest carmaker in Europe. It houses the U.S.
operations of a worldwide family of distinguished and exciting brands including Audi,
Bentley, Bugatti, Lamborghini and Volkswagen, as well as VW Credit, Inc. Founded in 1955,
the company's headquarters are in Herndon, Va.

Volkswagen Group of America brings to the U.S. vehicles that marry the science of
engineering and the art of styling, with the goal of offering attractive, safe, and
environmentally sound automobiles that are competitive and set world standards in their
respective classes.

The company has approximately 2,500 employees in the United States and sells its vehicles
through an 800-strong dealer network. With increasing popularity for its brands in the U.S.,
the company has set the goal of reaching one million car sales in the country by 2018.

The Volkswagen AG board met in Germany on the decision today.
It will be Volkswagen's first in the U.S. since the late 1980s.
Plans for the facility were boosted by the continued decline of the dollar against the euro.

The new model will be priced in between the Jetta and Passat sedans.
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Officials said Chattanooga won because of better infrastructure and more attractive tax

incentives and tax breaks.
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Red Bank Commission Makes Zoning
Changes

The Red Bank Commission made zoning
changes related to lot sizes for several
residential properties on Tuesday night.

The request to rezone 3500 Tacoma
Ave. and 215 E. Euclid ... (click for
more)

Red Bank Commission Makes
Zoning Changes

The Red Bank Commission made zoning
changes related to lot sizes for several
residential properties on Tuesday night.
The request to rezone 3500 Tacoma Ave.
and 215 E. Euclid Ave. from R-1 Residential
to RZ-1 Residential Zero Lot Line was
approved on first reading. There are two
houses on the adjoining property, but in
order to have the ability to sell them
separately, ... (click for more)
Latest Hamilton County Jail
Booking Report

November 21, 2017

Latest Hamilton County Jail Booking
Report

Here is the latest jail booking report
from Hamilton County: BROWNFIELD,
STEVEN DERRICK HOME AWAY
HIXSON, 37343 Age at Arrest: 34
years old Arresting Agency:
Chattanooga ... (click for more)

Thankful For Tennessee

While Christmas reigns supreme as a
holiday marking the birth of our Lord, I
have always felt a special connection with
Thanksgiving. These days Christmas
unfortunately includes ubiquitous
commercialism which can distract us from
the true meaning of the day. Thanksgiving
stands apart from all that. This day gives
us an opportunity to reflect and take stock
of our many blessings. ... (click for more)

Roy Exum: Thanksgiving Eve

I don’t know who was the first to do the
Famous Pregnant Turkey prank but I'll bet
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Doug Overbey Sworn In As U.S.
Attorney For Eastern Tennessee

Doug Overbey was administered the
oath of office to become U.S. Attorney
for the Eastern District of Tennessee on
Tuesday by Thomas A Varlan, Chief
United States District Judge. He was ...
(click for more)

Davis, Volker Power Soddy-Daisy
Past Hixson 53-31

Tuesday was Game 2 for Bill Eller being
back on the sideline as a head basketball
coach. “I was nervous as heck in the first
one,” Eller said Tuesday night after his
Trojans belted Hixson, 53-31, behind the
potent one-two scoring punch of Josh Davis
and Doug Volker. “But this is my 29 th year
coaching. It’s like riding a bicycle and once
the ball is tipped, it's about the ... (click for
more)

CCS Sweeps Polk Co. In
Thanksgiving Round Robin
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Here is the latest jail booking report from
Hamilton County: BROWNFIELD, STEVEN
DERRICK HOME AWAY HIXSON, 37343
Age at Arrest: 34 years old Arresting
Agency: Chattanooga BURGLARY THEFT OF
PROPERTY-UNDER 1000 FRAUDULENT USE
OF CREDIT OR DEBIT CARD BURGLARY
UNLAWFUL CARRYING OR POSSESSING
WEAPON --- BUCKNER, ROBERT ARRON
17502 ASPEN RIDGE ... (click for more)

Doug Overbey Sworn In As U.S.
Attorney For Eastern Tennessee

City Council Approves PILOT For
M&M Industries Plant Despite
Highland Park Opposition

Hamilton County Sheriff's Office
Investigating Fatal ATV Accident

Hamilton County Sheriff’s
Department Receives $250,000 To
Hire 2 Officers

Chickamauga Christmas In The
Streets And Music Melodies Parade Is
Dec. 9

City Of Chattanooga Announces
Thanksgiving Holiday Garbage And
Recycle Collection Schedule

HCSO Offers Tips For Black Friday
Shopping Safety

"Growing Up WILD - Connecting
Young Children To Nature" Aquarium
Workshop For Educators Is Dec. 16

East Ridge Offices Closed In
Observance Of Thanksgiving

All Happenings Articles

Old Chicago Pizza & Taproom
Opening In Hamilton Place

New Restaurants, Bars Sprouting Up
Around Westin Hotel

Fast-Casual Pizza Concept Your Pie
Opening On Gunbarrel Road

Harvest Dinner Benefits Land Trust
For Tennessee Nov. 9

New Chattanooga Eateries Include
Mayan Kitchen, Edley’s Bar-B-Que,
Hana Steak and Sushi

All Dining Articles
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you a handful of giblets there will be a lot
of copycats who try it today. The trick is
finding a Cornish hen that is small enough
to stuff inside the larger turkey. Then you
skillfully pack the bird with some of that
sausage-sage dressing and put your
Thanksgiving dinner in the oven. When all
... (click for more)

The Case For Gun Control Is Faulty -
And Response (5)

Sewage Contaminating Our Water
Roy Exum: Two From Sandy

City Council’s Critical Call—Creek
Consensus?

Jelks And Gillespie Named Mid-South
Super Lawyers Rising Stars

Supreme Court Does Not Extend
Home Inspector Liability To 3rd
Parties

All Business Articles

Lee Prof’s Play Receives Production

Lee Freshmen Pack Boxes For A
Cause

Nafiez Named School of Music 2017
Distinguished Alumnus

All Student Scene Articles

Mitch McClure To Speak On "Thankful
For His Help" On Sunday

Interfaith Service Of Gratitude Held
Last Sunday i@
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National Register Of Historic Places

Chester Martin: A Trip To South
Texas - And Mexico - In 1946 (Part
Two)

All Memories Articles

http://www.chattanoogan.com/2008/7/15/131480/Chattanooga-Chosen-For-1-Billion.aspx

Coach Eddie Salter appears to have a
pretty good basketball team at
Chattanooga Christian, but he’s still looking
for the right chemistry as he finds the best
combination of players to put on the floor.
The season is still really young and the
Chargers had only played one game coming
into their annual Thanksgiving Round Robin
Tournament Tuesday night, but it looks like
he will ... (click for more)

Hamilton Heights Pounds Knoxville
Christian, 79-56

#6 Roadrunners Fall To #9 Running
Eagles

Lee Men Win 90-78 At Tusculum

Covenant Men Top Birmingham
Southern, Women Fall To Emory

EXIT Realty McGowan & Associates
Arrives In Cleveland

Crye-Leike Broker Susan Barnette
Becomes Sterling R Investor

All Real Estate Articles

Hearts Of Gold Ornaments On Sale
Now To Benefit Families At The
Ronald McDonald House

Morning Pointe Celebrates Dec. 14
Holiday Grand Opening In Spring Hill

CHI Memorial Mobile Health Coach To
Visit Meigs And Sequatchie Counties

All Living Well Articles

Fort Loudoun State Park Veterans
Hunt Is Successful i3

Sandhill Crane Season Bag Limits,
Requirements In Place For 2017-18

All Outdoors Articles
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