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COURSE OBJECTIVES

The course will introduce the students to biases and mistakes that were
documented in the psychological literature, and examine their relevance to
managerial decision making. Basic principles of rational decision theory will
be presented and contrasted with psychological evidence, to be judged on
descriptive and normative grounds for making better decisions.

COURSE CONTENT

The course will cover judgment and choice biases resulting from various
heuristics, statistical errors and tips for the consumption of statistical data, as
well as the basic theories of decision making under risk. Time allowing, the
course will also cover questions of well-being and related topics.

TEACHING METHODS

Topics are presented by mini-cases, namely, realistic decision situations that
are often simplified to make a concrete point. Students are asked to comment
on the problems, and a follow-up class discussion analyzes the case in terms
of classical theory as well as in light of psychological evidence.

EVALUATION

There will be an in-class examination in the last session.
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