
	Appendix Table 1:  Ratio of FPI to FDI: Summary Statistics


	Country Name 

	Obs

	Mean

	Country Name 

	Obs

	Mean


	Argentina
	20
	0.44
	Latvia
	6
	-0.53

	Armenia
	6
	-1.41
	Lithuania
	6
	-1.98

	Australia
	19
	-0.72
	Malaysia
	20
	-2.15

	Austria
	20
	-0.30
	Mali
	7
	-3.72

	Bahrain
	20
	0.58
	Malta
	10
	-1.28

	Belarus
	6
	-1.47
	Mexico
	20
	-0.28

	Belgium
	2
	-0.76
	Moldova
	6
	-3.99

	Botswana
	9
	-0.08
	Namibia
	13
	0.86

	Brazil
	20
	-3.25
	Netherlands
	20
	-0.73

	Bulgaria
	7
	-0.26
	New Zealand
	15
	-0.90

	Canada
	19
	-0.05
	Niger
	7
	-5.06

	Chile
	20
	0.32
	Norway
	20
	-0.94

	China,P.R.: Main
	15
	-2.86
	Paraguay
	20
	-3.24

	Colombia
	20
	-0.86
	Peru
	20
	0.88

	Congo, Republic
	9
	0.46
	Philippines
	20
	-0.12

	Costa Rica
	9
	-0.59
	Poland
	5
	-1.69

	Croatia
	6
	-2.96
	Portugal
	20
	-0.11

	Czech Republic
	11
	0.32
	Romania
	5
	-2.76

	Denmark
	20
	-0.78
	Russia
	10
	-4.41

	Dominican Republ
	8
	-0.30
	Saudi Arabia
	12
	-0.86

	Egypt
	7
	-0.14
	Senegal
	19
	-1.44

	Estonia
	6
	-2.39
	Slovak Republic
	8
	1.33

	Finland
	20
	-2.54
	Slovenia
	6
	-2.49

	France
	20
	-1.46
	South Africa
	20
	-0.94

	Germany
	14
	-0.23
	Spain
	20
	-1.25

	Greece
	18
	-0.40
	Sweden
	20
	-1.50

	Hong Kong S.A.R.
	6
	-1.14
	Switzerland
	19
	-0.11

	Hungary
	13
	-1.82
	Thailand
	17
	-3.16

	Iceland
	13
	-0.01
	Togo
	13
	-1.38

	India
	19
	-0.73
	Trinidad and Tob
	8
	-2.27

	Ireland
	20
	0.97
	Tunisia
	20
	2.20

	Israel
	20
	-0.10
	Turkey
	15
	0.54

	Italy
	20
	-0.59
	Ukraine
	6
	-0.40

	Japan
	19
	-0.76
	United Kingdom
	20
	-0.13

	Jordan
	7
	1.54
	United States
	19
	-0.91

	Kenya
	19
	-3.64
	Uruguay
	16
	-0.22

	Korea
	19
	-2.28
	Venezuela, Rep.
	20
	-0.81

	Note: Table 1 presents the average of the log of FPI stock over FDI stock for  74 source countries for the period from 1985 to 2004. Obs is the number of non-missing observations for each source country. Source: Lane and Milesi-Ferretti (2006).


	Appendix Table 2: Episodes of Sales of External Assets Since 1985

	Algeria
	1987,1986,

	Argentina
	2001,1989,1987,1986,

	Bahrain
	2002,2001,1995,1993,1991,1990,1987,

	Belarus
	2003,1998,1997,

	Brazil
	1999,1997,1986,

	Bulgaria
	1996,

	Chile
	1993,1987,1986,

	Colombia
	2002,1998,1995,

	Costa Rica
	2002,1998,

	Croatia
	1998,

	Denmark
	1994,

	Dominican Republic
	2000,1996,

	Egypt
	1999,1998,

	Greece
	2001,2000,1997,1995,1992,1989,

	Hong Kong S.A.R. of China
	2001,1998,

	Hungary
	1994,

	Iceland
	1994,

	India
	1995,1990,1989,1988,1987,1986,

	Indonesia
	2001,

	Israel
	1988,1987,

	Japan
	1999,

	Kazakhstan
	1998,

	Kenya
	1997,1996,1995,1994,1990,1987,

	Latvia
	1995,

	Lebanon
	2004,2003,2002,

	Libya
	1993,1991,1988,1987,

	Lithuania
	1999,

	Macedonia
	2002,

	Malaysia
	1996,1995,1994,

	Malta
	2001,1994,

	Mauritius
	1998,

	Mexico
	2002,2000,1994,1992,1988,

	Moldova
	1998,

	New Zealand
	1997,1992,1991,1988,

	Niger
	2002,1998,1997,1996,

	Pakistan
	2004,

	Paraguay
	2002,2001,1997,1992,1988,1987,1986,

	Peru
	2000,1999,1998,1990,1987,1986,

	Philippines
	2001,2000,1997,1990,1987,

	Poland
	1996,

	Romania
	1999,1998,1995,

	Rwanda
	2003,

	Saudi Arabia
	1998,1996,1995,1994,1993,1992,

	Senegal
	1993,1990,1987,1986,

	Slovak Republic
	1999,1998,

	Spain
	1994,

	Swaziland
	2003,

	Thailand
	1997,

	Togo
	2001,1998,1993,1992,1987,1986,

	Turkey
	2001,1994,

	Ukraine
	1998,

	Uruguay
	2002,

	Venezuela, Rep. Bol.
	1995,1992,1988,1987,1986,


	Appendix Table 3: Opacity Index

	country
	CIFAR
	OPA
	WEF

	United States
	24
	21
	1.59

	United Kingdom
	15
	19
	1.74

	Austria
	38
	23
	2.06

	Denmark
	25
	19
	2

	France
	22
	37
	2.26

	Germany
	33
	25
	2.39

	Italy
	34
	43
	2.83

	Netherlands
	26
	24
	2.2

	Norway
	25
	.
	2.04

	Sweden
	17
	19
	1.69

	Switzerland
	20
	23
	2.65

	Canada
	25
	23
	1.84

	Japan
	29
	28
	2.75

	Finland
	17
	13
	1.58

	Greece
	39
	41
	2.85

	Iceland
	 
	.
	2.85

	Ireland
	19
	26
	2.62

	Portugal
	44
	35
	2.67

	Spain
	28
	34
	2.23

	Turkey
	42
	43
	2.97

	Australia
	20
	21
	1.82

	New Zealand
	20
	.
	1.88

	South Africa
	21
	34
	2.48

	Argentina
	32
	44
	2.91

	Brazil
	44
	40
	2.91

	Chile
	22
	29
	1.99

	Colombia
	42
	43
	3.15

	Costa Rica
	
	.
	3.46

	Mexico
	29
	44
	2.66

	Peru
	
	.
	2.97

	Venezuela, Rep. Bol.
	
	51
	3.88

	Israel
	26
	30
	2.58

	Jordan
	
	.
	2.84

	Saudi Arabia
	
	46
	

	Egypt
	
	48
	3.35

	Kong S.A.R. of China
	27
	20
	2.81

	India
	39
	48
	3.07

	Korea
	32
	37
	3.27

	Malaysia
	21
	35
	2.79

	Philippines
	36
	50
	3.17

	Singapore
	21
	24
	2.37

	Thailand
	34
	35
	3.35

	Mauritius
	
	.
	2.89

	Bulgaria
	
	.
	3.51

	Russia
	
	46
	4.41

	China,P.R.: Mainland
	
	50
	4.29

	Ukraine
	
	.
	2.22

	Czech Republic
	
	41
	3.71

	Slovak Republic
	
	.
	4.12

	Hungary
	
	36
	3.05

	Poland
	
	41
	2.8


	Table 1: First stage estimation

	
	
	
	
	

	LABELS
	Fixed
	Fixed
	Random
	Random

	
	
	
	
	

	Current Account Balance/GDP
	-0.00303***
	-0.00299***
	-0.00322***
	-0.00316***

	
	[0.00088]
	[0.00088]
	[0.00078]
	[0.00078]

	Political stability
	-0.000683
	-0.000627
	-0.00129***
	-0.000982**

	
	[0.00057]
	[0.00057]
	[0.00046]
	[0.00047]

	GDP, log
	-0.130*
	-0.0719
	0.00737*
	0.00967**

	
	[0.074]
	[0.078]
	[0.0043]
	[0.0043]

	GDP per capita, log
	-0.00929
	-0.00716
	0.0218***
	0.0174***

	
	[0.033]
	[0.033]
	[0.0059]
	[0.0061]

	Trade openness
	-0.00259
	-0.00604
	-0.00909
	-0.0174

	
	[0.025]
	[0.025]
	[0.012]
	[0.012]

	Real exchange rate (lag)
	0.0285
	0.0342
	0.0487**
	0.0455**

	
	[0.027]
	[0.027]
	[0.019]
	[0.019]

	External debt/GDP
	
	0.000239**
	
	0.000139***

	
	
	[0.00011]
	
	[0.000042]

	Observations
	909
	909
	909
	909

	Number of countries
	65
	65
	65
	65


	Table 2. The Impact of Liquidity on FPI/FDI


	LABELS
	Fixed Effects
	Random Effects
	Dynamic

	
	
	
	

	Predicted severity of liquidity
	3.785
	6.929*
	0.493**

	
	[4.85]
	[4.11]
	[0.23]

	GDP, log
	-3.869***
	-0.322**
	-1.632**

	
	[1.42]
	[0.14]
	[0.64]

	GDP per capita, log
	-0.888
	0.114
	-0.593*

	
	[1.10]
	[0.20]
	[0.31]

	Trade openness
	-0.523
	-0.286
	-0.0284

	
	[0.58]
	[0.46]
	[0.17]

	Real exchange rate (lag)
	-1.199**
	-0.962*
	-0.264

	
	[0.58]
	[0.51]
	[0.21]

	Lagged FPI/FDI effect
	
	
	0.728***

	
	
	
	[0.046]

	Observations
	909
	909
	846

	Number of countries
	65
	65
	59


	Table 3. The Impact of Liquidity on FPI/FDI (Longer Intervals)

	
	
	
	

	LABELS
	Three Year Interval
	Four Year Interval
	Five Year Interval

	
	
	
	

	Predicted severity of liquidity
	9.781**
	15.28***
	14.12***

	
	[4.31]
	[4.23]
	[5.44]

	GDP, log
	-0.278**
	-0.243*
	-0.285*

	
	[0.13]
	[0.14]
	[0.16]

	GDP per capita, log
	0.0159
	0.0486
	-0.0856

	
	[0.15]
	[0.16]
	[0.20]

	Trade openness
	-0.18
	-0.0163
	-0.0815

	
	[0.45]
	[0.42]
	[0.48]

	Real exchange rate (lag)
	-1.482**
	-1.393**
	-1.179

	
	[0.62]
	[0.71]
	[0.76]

	Observations
	270
	220
	170

	Number of countries
	59
	58
	58


	Tabe 4. The effect of opacity

	
	
	
	
	
	
	

	LABELS
	Random
	Dynamic
	Random
	Dynamic
	Random
	Dynamic

	
	
	
	
	
	
	

	Predicted severity of liquidity
	-5.653
	-2.627
	5.211
	-5.105***
	-11.17
	-4.390*

	
	[9.14]
	[1.86]
	[9.95]
	[1.72]
	[10.1]
	[2.63]

	Predicted Liquidity Severity*Opacity (Opacity Factor)
	0.367**
	0.0839*
	
	
	
	

	
	[0.16]
	[0.047]
	
	
	
	

	Predicted Liquidity Severity*Opacity (CIFAR)
	
	
	0.103
	0.0868
	
	

	
	
	
	[0.21]
	[0.055]
	
	

	GDP, log
	-0.761***
	-0.433
	-0.981***
	0.0601
	-0.632***
	-1.019***

	
	[0.28]
	[0.32]
	[0.27]
	[0.27]
	[0.18]
	[0.38]

	GDP per capita, log
	-0.344
	-0.490***
	-0.739**
	-0.0987
	-0.444*
	-0.514***

	
	[0.33]
	[0.13]
	[0.31]
	[0.12]
	[0.27]
	[0.16]

	Trade openness
	-0.72
	-0.175
	-0.971
	-0.0893
	-0.633
	-0.287**

	
	[0.59]
	[0.12]
	[0.67]
	[0.12]
	[0.48]
	[0.14]

	Real exchange rate (lag)
	-1.439**
	-0.307**
	-1.784**
	0.0393
	-1.507***
	-0.480***

	
	[0.59]
	[0.13]
	[0.71]
	[0.13]
	[0.47]
	[0.15]

	
	
	0.844***
	
	0.883***
	
	0.771***

	
	
	[0.019]
	
	[0.017]
	
	[0.020]

	Predicted Liquidity Severity*Opacity (WEF)
	
	
	
	
	7.013***
	1.770**

	
	
	
	
	
	[2.58]
	[0.87]

	Observations
	661
	607
	608
	567
	746
	682

	Number of cty1
	40
	38
	34
	32
	47
	45


	Table 5.  Probit Estimation 

	
	Next Year
	Coming Three Years

	
	
	

	GDP, log
	-0.126*
	-0.216**

	
	[0.074]
	[0.099]

	GDP per capita, log
	-0.152
	-0.398***

	
	[0.10]
	[0.14]

	Political stability
	-0.0225***
	-0.0176**

	
	[0.0079]
	[0.0085]

	Current Account Balance/GDP
	-0.0581***
	-0.0536***

	
	[0.016]
	[0.015]

	Debt/GDP
	0.00103*
	0.00239**

	
	[0.00062]
	[0.00099]

	Trade openness
	-0.401**
	-0.502**

	
	[0.19]
	[0.24]

	Real exchange rate (lag)
	0.597*
	0.24

	
	[0.31]
	[0.34]

	US interest rate
	0.124**
	0.0899**

	
	[0.048]
	[0.040]

	Observations
	911
	911

	Number of countries
	65
	65

	R-squared
	.
	

	Standard errors in brackets
	
	

	*** p<0.01, ** p<0.05, * p<0.1
	
	


	Table 6. Second Stage - Probit estimation


	COEFFICIENT
	Random
	Dynamic
	Three Year Interval
	Four Year Interval
	Five Year Interval

	Probability of Crisis next year
	1.961**
	1.696***
	2.582**
	2.882***
	2.010*

	
	[0.90]
	[0.48]
	[1.03]
	[1.04]
	[1.14]

	GDP, log
	-0.218
	-0.394
	-0.144
	-0.058
	-0.164

	
	[0.14]
	[1.20]
	[0.14]
	[0.14]
	[0.16]

	GDP per capita, log
	0.291*
	-0.678
	0.253*
	0.374**
	0.173

	
	[0.16]
	[0.43]
	[0.14]
	[0.17]
	[0.18]

	Trade openness
	-0.26
	0.195
	-0.173
	0.00227
	-0.201

	
	[0.46]
	[0.26]
	[0.46]
	[0.43]
	[0.51]

	Real exchange rate (lag)
	-0.898*
	-0.388
	-1.340**
	-1.109
	-0.751

	
	[0.50]
	[0.25]
	[0.61]
	[0.72]
	[0.74]

	Lagged FPI/FDI
	
	0.712***
	
	
	

	
	
	[0.042]
	
	
	

	Observations
	911
	811
	271
	222
	171

	Number of countries
	65
	59
	59
	58
	58


	Table 7. Second Stage-Probit estimation (three Years ahead)


	 
	Random
	Dynamic
	Three Year Interval
	Four Year Interval
	Five Year Interval

	
	
	
	
	
	

	Probability of Crisis In Three Years 
	2.372***
	1.873***
	3.123***
	3.217***
	2.899***

	
	[0.82]
	[0.50]
	[0.92]
	[0.87]
	[0.97]

	GDP, log
	-0.104
	-1.035
	-0.0105
	0.0638
	-0.00641

	
	[0.14]
	[1.09]
	[0.14]
	[0.13]
	[0.15]

	GDP per capita, log
	0.448***
	-0.771*
	0.467***
	0.578***
	0.404**

	
	[0.17]
	[0.44]
	[0.16]
	[0.18]
	[0.20]

	Trade openness
	-0.0811
	0.316
	0.0302
	0.14
	0.064

	
	[0.46]
	[0.26]
	[0.46]
	[0.41]
	[0.47]

	Real exchange rate (lag)
	-0.825*
	-0.353
	-1.244**
	-0.985
	-0.73

	
	[0.47]
	[0.25]
	[0.59]
	[0.68]
	[0.67]

	Lagged FPI/FDI (log)
	
	0.718***
	
	
	

	
	
	[0.043]
	
	
	

	Observations
	911
	811
	271
	222
	171

	Number of countries
	65
	59
	59
	58
	58
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