	Table 1:  Summary Statistics of ln(FPI/FDI) from 1990 –2004



	Country Name 
	Obs
	Mean
	Country Name 
	Obs
	Mean

	United States
	15
	-0.56
	Cambodia
	8
	-0.09

	United Kingdom
	15
	-0.14
	Taiwan Province of China
	15
	-1.14

	Austria
	15
	-0.32
	Hong Kong S.A.R. of China
	15
	-1.37

	Belgium
	15
	-0.37
	India
	15
	-0.67

	Denmark
	15
	-0.69
	Indonesia
	4
	-4.51

	France
	15
	-1.57
	Korea
	15
	-2.18

	Germany
	15
	-0.28
	Malaysia
	15
	-2.27

	Italy
	15
	-0.40
	Pakistan
	3
	-2.51

	Luxembourg
	5
	-0.22
	Philippines
	15
	-0.17

	Netherlands
	15
	-0.58
	Singapore
	15
	0.05

	Norway
	15
	-0.88
	Thailand
	14
	-3.66

	Sweden
	15
	-1.11
	Algeria
	14
	-7.45

	Switzerland
	15
	-0.10
	Botswana
	11
	-0.16

	Canada
	15
	0.05
	Congo, Republic of
	10
	0.30

	Japan
	15
	-0.52
	Benin
	9
	-3.63

	Finland
	15
	-2.27
	Gabon
	7
	-2.98

	Greece
	15
	-0.62
	Côte d'Ivoire
	14
	-1.07

	Iceland
	14
	-0.24
	Kenya
	15
	-3.48

	Ireland
	15
	1.02
	Libya
	15
	3.04

	Malta
	11
	-1.39
	Mali
	8
	-3.66

	Portugal
	15
	-0.50
	Mauritius
	6
	-1.38

	Spain
	15
	-1.26
	Niger
	8
	-5.38

	Turkey
	14
	0.43
	Rwanda
	6
	-0.33

	Australia
	15
	-0.64
	Senegal
	15
	-1.27

	New Zealand
	15
	-0.72
	Namibia
	14
	0.65

	South Africa
	15
	-0.66
	Swaziland
	13
	-3.94

	Argentina
	15
	0.16
	Togo
	13
	-1.95

	Brazil
	15
	-2.91
	Tunisia
	15
	2.08

	Chile
	15
	-0.22
	Burkina Faso
	5
	-2.04

	Colombia
	15
	-0.91
	Armenia
	8
	-1.58

	Costa Rica
	10
	-1.04
	Belarus
	8
	-1.13

	Dominican Republic
	9
	-0.54
	Kazakhstan
	6
	-0.28

	El Salvador
	4
	0.58
	Bulgaria
	8
	-0.52

	Mexico
	15
	-0.40
	Moldova
	11
	-3.99

	Paraguay
	15
	-3.11
	Russia
	13
	-4.70

	Peru
	15
	0.73
	China,P.R.: Mainland
	15
	-2.94

	Uruguay
	15
	-0.22
	Ukraine
	9
	-0.37

	Venezuela, Rep. Bol.
	15
	-1.12
	Czech Republic
	12
	0.33

	Trinidad and Tobago
	10
	-2.32
	Slovak Republic
	12
	1.22

	Bahrain
	15
	0.60
	Estonia
	11
	-2.00

	Cyprus
	6
	0.04
	Latvia
	11
	-1.20

	Israel
	15
	-0.27
	Hungary
	14
	-1.88

	Jordan
	8
	1.79
	Lithuania
	12
	-1.47

	Lebanon
	4
	-0.06
	Croatia
	8
	-3.11

	Saudi Arabia
	13
	-0.89
	Slovenia
	11
	-2.79

	United Arab Emirates
	15
	5.66
	Macedonia
	7
	2.01

	Egypt
	8
	-0.16
	Poland
	7
	-1.97

	Bangladesh
	5
	-3.17
	Romania
	7
	-2.86


	Table 2. Determinants of FPI/FDI



	
	Case 1
	Case 1
	Case 2
	Case 2
	Case 3
	Case 3
	Case 4
	Case 4
	Case 5
	Case 5

	
	Coef.
	St. err.
	Coef.
	St. err.
	Coef.
	St. err.
	Coef.
	St. err.
	Coef.
	St. err.

	ln(Population)
	-2.94
	0.81
	-1.25
	0.71
	-1.99
	0.87
	-3.79
	0.95
	-2.84
	1.15

	ln(GDP per capita)
	-0.20
	0.38
	-0.65
	0.34
	-0.59
	0.40
	-0.94
	0.42
	-0.84
	0.43

	ln(Market Capitalization)
	0.05
	0.04
	0.09
	0.05
	0.08
	0.05
	0.07
	0.04
	0.09
	0.05

	ln(Trade openness)
	-0.89
	0.24
	-0.38
	0.23
	-0.56
	0.26
	-0.45
	0.25
	-1.10
	0.28

	ln(M3/GDP)
	-0.49
	0.19
	
	
	-0.27
	0.22
	-0.62
	0.19
	-0.92
	0.23

	Liquidity Shock
	
	
	0.25
	0.13
	0.25
	0.14
	
	
	
	

	Fixed exchange regime
	
	
	
	
	
	
	0.32
	0.13
	
	

	Control on FDI outflow
	
	
	
	
	
	
	
	
	0.51
	0.19

	Observations
	831
	
	860
	
	721
	
	583
	
	414
	

	R-squared (within)
	0.10
	
	0.10
	
	0.10
	
	0.17
	
	0.24
	

	Note: Coefficients different from zero at 5% level are highlighted in bold. Year and country fixed effects are included though not reported.


	Table 3: Determinants of FPI/FDI

(Distinguished by Country Type)



	
	Coef.
	St. Err.
	Coef.
	St. Err.

	ln(Population)
	-4.95
	1.43
	1.60
	1.36

	ln(GDP per capita)
	0.28
	0.63
	0.45
	0.47

	ln(Market Capitalization)
	0.10
	0.08
	0.14
	0.05

	ln(Trade openness)
	-1.98
	0.34
	-0.34
	0.32

	ln(M3/GDP)
	-0.76
	0.31
	-0.52
	0.24

	Observations
	279
	
	552
	

	R-squared
	0.37
	
	0.12
	

	Note: Coefficients different from zero at 5% level are highlighted in bold. Year and country fixed effects are included though not reported.


	Table 4a. Probit Estimation of Liquidity Shock



	
	Coef.
	St Err. 

	ln(Population)
	-0.06
	0.03

	ln(GDP per capita)
	0.01
	0.04

	ln(M3/GDP)
	-0.58
	0.08

	Bank liquid reserves/assets
	0.006
	0.003

	US real interest rate
	0.08
	0.03

	Fixed exchange regime
	-0.06
	0.12

	Constant
	1.10
	0.66

	Observations
	1665
	

	R-squared
	0.10
	

	Note: Coefficients different from zero at 5% level are highlighted in bold.


	Table 4b. Determinants of FPI/FDI

(With Predicted Liquidity Shock)

	
	Case 1
	Case 1
	Case 2
	Case 2

	
	Coef.
	St. err.
	Coef.
	St. err.

	ln(Population)
	-3.11
	0.81
	-3.16
	0.80

	ln(GDFP per capita)
	-0.25
	0.38
	-0.28
	0.36

	ln(Market Capitalization)
	0.05
	0.04
	0.05
	0.04

	ln(Trade openness)
	-0.93
	0.24
	-0.95
	0.24

	ln(M3/GDP)
	-0.11
	0.29
	
	

	Predicted liquidity shock
	3.71
	2.16
	4.31
	1.39

	Observations
	829
	
	829
	

	R-squared (within)
	0.11
	
	0.11
	


