Electronic Information and Data 


As the current international financial crisis demonstrates, investment is highly sensitive to perceived changes in macroeconomic stability.  Uncertainty and risk at the microeconomic level are also likely to reduce investment and growth. In particular, a country’s institutional framework determines whether regulations are effective or obstructive, taxation fair or discriminatory, government transitions smooth or disruptive to economic affairs. Because these effects are less easily captured than macroeconomic relationships, relatively little information is available on them. To fill this void, the World Bank has begun to compile and analyze various indicators of  the reliability of state institutions to provide information to policymakers about problematic areas that  may be reducing stability and thus investment and growth.

World Development Report 97: Private Sector Survey Database


Investors’ views about the risk of adverse policy changes or the reliability of institutions that develop and implement policies are crucial factors in investment decisions. To investigate the influence of these factors on the role and effectiveness of the state, the authors of the World Development Report 1997 surveyed more than 3,800 private firms in 69 countries about the development and enforcement of laws, regulations, and policies. The sample was stratified based on firm size, geographic location, and degree of foreign participation. Random sampling was not possible for all the participating countries.  From the responses to 25 survey questions, the team developed five quantitative indicators of institutional uncertainty: predictability of rule making, reliability of the judiciary, security of persons and property, political stability, and corruption. These measures were used to construct a summary indicator of policy “credibility.”

The resulting database contains survey data for 67 countries covering most geographic regions of the world. The database can be downloaded from the World Bank home page under www.worldbank.org/html/prdmg/grthweb/wdr97.htm. An expanded data set, available through that site, contains data for Brazil and four East Asian countries not included in the main database. Questions about the database or requests for copies of sections of it can be sent to Pablo Zoido-Lobaton at the World Bank (see address, next page) or pzoidolobaton@worldbank.org.
Central Bank Independence: The Cukierman/ Webb Central Bank Database 

Central banks are commonly charged with maintaining price stability. But various factions within the government and civil society often have at least a short-run interest in expanding credit and the money supply, even if it increases inflation. If central banks are independent of these pressures, transitions in government should have less effect on central bank policies or management.  Where changes in government cause changes in central bank governors, however, the monetary policy is likely to be subject to political influence, and to be less stable. 

Alex Cukierman and Steven Webb tested this hypothesis, with results reported in WBER vol. 9, no. 3 (1995).  There they created several proxies for central bank independence based on the relationships among five types of changes in government and the turnover in the position of governor.  The proxy variables are reported in WBER 1995, and now the underlying data on the dates of political and central bank changes are also available.  Data for 67 OECD and developing countries were collected for the period 1950–89. Most Eastern Bloc countries were excluded, as were countries that achieved political independence or established a central bank after 1950. The data set is available in EXCEL workbook form on diskettes and can be obtained by contacting Steven Webb at the World Bank (see address, next page) or at swebb@worldbank.org.
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